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September 16, 2021

The Honorable Gavin Newsom, Governor
Office of the Governor
1303 10th Street, Suite 1173
Sacramento CA, 95814
SB 802 (Roth) — Request for Signature

Dear Governor Newsom:

We represent a group of student, veteran, consumer, civil rights, and higher education advocates focused
on ensuring that higher education students in California are protected from predatory schools and have
access to high quality education that does not leave them with unmanageable debt. Thank you for the
opportunity to offer comments relating to SB 802 and the reauthorization of the Bureau of Private
Postsecondary Education (Bureau) and the California Private Postsecondary Act of 2009.

The COVID-19 pandemic has had a devastating impact worldwide, and California’s labor market has
been significantly impacted.® As of May 2021, California had 1.5 million fewer jobs than in February of
2020, a greater job loss than the “Great Recession.”” And the impact of the pandemic was extremely
inequitable; despite signs of economic recovery, Black and Latinx Californians are considerably more
likely to be out of work one year after the recession began.® And unfortunately for California’s students,
the economic crisis triggered by the pandemic also arrived on the heels of a long period of deregulation of
for-profit schools at the federal level.*

In the past, the overlap of an economic recession and a loose postsecondary education regulatory
environment has led to significant increases in enrollment at for-profit colleges, as predatory programs
target the unemployed with aggressive recruiting efforts. From 2007-2010, undergraduate enrollment at
for-profit colleges skyrocketed, growing by as much as 19 percent a year in California and 22 percent a
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year nationally.® Low-income and unemployed individuals were aggressively recruited when the job
market dried up, and predatory for-profit colleges portrayed themselves as an attractive option to many
students. But the promises were often too good to be true.

Unfortunately, recent enroliment trends in California are following similar problematic patterns; there
have been significant decreases in enrollment at community colleges and other public and nonprofit
universities, and more students are enrolling in for-profit institutions.® The most vulnerable students -
including veterans, foster youth, students of color, and single mothers - are often targeted by predatory
programs, bear a disproportionate risk, and suffer the consequences.” And unfortunately, students at for-
profit institutions are less likely to graduate and more likely to have significant debt and default on their
loans, compared to their traditional 4-year-degree counterparts.®

The Bureau serves an essential function for the state of California, tasked with serving as the first line of
defense for students who enroll in private postsecondary programs and the primary state-level regulator of
for-profit schools in California. The agency’s enacting statute encapsulates the need to prioritize student
and consumer needs: “...Protection of the public shall be the bureau’s highest priority.” It is therefore
essential not only that the Bureau be reauthorized this year, but — given the profound shift that has taken
place in the last two years — that the reauthorization also be responsive to the COVID-19 recession and its
fallout.

However, at a time when enrollment is likely to increase, and when abusive practices may newly emerge,
it is especially important that the Bureau has the authority and capacity necessary to carry out its
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responsibility to protect students, and it is imperative that the Bureau has sufficient funding to be able to
carry out its responsibilities.

For the reasons stated above we support SB 802 and respectfully request your signature. Thank you again
for the opportunity to provide comments, and please feel free to contact Angela Perry at (510) 318-7902
or APerry@TICAS.org with any questions.

Sincerely,
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Maeve Elise Brown
Executive Director and Founder
Housing and Economic Rights Advocates

Stephanie Carroll
Directing Attorney, Consumer Rights & Economic Justice
Public Counsel
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Robert Fellmeth
Executive Director
Center for Public Interest Law
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Elizabeth Gonzalez
Directing Attorney, Consumer Law Unit
Public Law Center
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Robert Herrell
Executive Director
Consumer Federation of California

Ed Howard
Senior Counsel

Children's Advocacy Institute
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Robert Muth
Managing Attorney
Veterans Legal Clinic

A ,0y -
'\Jf‘”?i‘ﬂ“\?gmfé/”

Angela Perry
Associate Director of Policy & Advocacy
The Institute for College Access and Success

Brian Rivas
Senior Director of Policy and Government Relations
The Education Trust - West
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Bob Shireman
Senior Fellow

The Century Foundation
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Arnold Sowell Jr.

Executive Director
NextGen California
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Marisabel Torres

Steering Committee
Californians for Economic Justice

Carrie Wofford
President
Veterans Education Success
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CC: The Honorable Senator Roth



